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POSSIBLE FOREIGN REACTIONS TO THE
' NEW US ECONOMIC POLICY

NOTE: We assume that the US import surcharge will—conTtinug
in effect for some time and that US officials will be
considering its removal or reduction on a selective
basis -- ie., by country and/or commodity. The
assumption for séction II (Future Impact) concerning
the structure of exchange rates is crucial to fuirther
analysis and must be determined early -- e.g., assume
a continuation of the presently existing pattern |
which seems a most unstable equilibrium, or assume ;

some other more reallstic pattern.
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I. CHARACTER OF FbREIGN REACTIONS TO DATE
A. Economic: who has done or agreed to do what:
(1) in exchange rate revaluation
(2) any other positive measures o |

(3) eny other negative actions

B. Broad Political Repercussions

(1) Western Europe
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(4) 1DC's
(5) Other -
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